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December 18, 1992

Honorable John C. Danforth
United States Senate
249 Russell Senate Bldg.
Washington, D.C. 20510

RE: Cable Rate Increase
Dear Honorable John C. Danforth:

In November of this year the City of Sikeston was notified by the
City’'s cable provider, Falcon Cable TV Company, of a proposed 11%
rate increase scheduled to take effect in January, 1993. When our
City Council requested an explanation of this rate increase, which
is not a result of new or additional services, the local manager
would not (or could not) present justification of the 1local
franchise’s rate increase.

As a direct result of this failure to provide adequate explanation,
the Sikeston City Council passed the enclosed Resolution calling
for Falcon Cable TV’s reconsideration of the rate increase and
notifying the company of the Council’s intention to seek
certification for the purposes of regulating the operation of cable
services within our city limits. '

Cur Council would like to request your assistance in monitoring
actions such as those being exhibited by Falcon Cable TV and to
keep them under consideration when establishing the rate rollbacks
of the Cable Television Consumer Protection and Competition Act of
1992,

City Manager
enclosure

pc: Falcon Cable TV Company

105 East Center Street = Sikeston, Missouri 63801






City of Skeston

December 18, 1992

Honorable Bill Emerson
House of Representatives
418 Cannon House Bldg.
Washington, D.C. 20515

RE: Cable Rate Increase
Dear Honorable Bill Emerson:

In November of this year the City of Sikeston was notified by the
City's cable provider, Falcon Cable TV Company, of a proposed 11%
rate increase scheduled to take effect in January, 1993. When our
City Council requested an explanation of this rate increase, which
is not a result of new or additional services, the local manager
would not (or could not) present Jjustification of the local
franchise’s rate increase.

As a direct résult of this failure to provide adequate explanation,
the Sikeston City Council passed the enclosed Resolution calling
.. __ for Falcon_Cable TV's reconsideration of the rate increase and
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December 29, 1992

Mr. Stephen J. Borgsmiller
City Manager

City of Sikeston

105 East Center Street
Sikeston, Missouri 63801

Dear Mr. Borgsmiller:

Since Marc Nathanson is out of town, I would like to take this opportunity to
respond to your letter dated December 18, 1992 regarding our rate increase.
I appreciate you writing regarding your concerns. I want to assure you that no

" one, including Falcon, likes to implement rate increases, and we will do our best
to keep them to a minimum.

While it is true that our January 1, 1993 increase does approximate 11%, it
needs to be viewed in light of the fact that our rate for other service levels did
not increase. As a result, when you look at the average increase in our
subscribers' bills, it will be in the 7% area. Also, the increase last year was less
than 2% for the -average subscriber before reflecting new services, increase in
the cost of existing programming services, and other cost increases.

As you may remember, in December of 1991, the Disney Channel was launched
- to all customers, a service which was previously an optional pay channel costing
$7.50 a month, and only available to those customers willing to pay the
additional price. Also in December of 1991, TNT was launched to all
customers, a service previously not available to anyone in Sikeston.

The following is a breakdown of the Sikeston rate increases for our basic and
tier service levels.

YR Basic Rate Tier Rate Total

1991 17.00 3.00 20.00

1992 17.50 - . 3.00 20.50

1993 1838 4.35 22.73
(more)

FALCON CABLE TV 10300 Wilshire Blvd., 15th Floor, Los Angeles, CA 90024, Tel: (310) 824-9880 Fax: (316) 208-3655
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As you can see, the total increase from 1991 to 1993 equates to 13.6% or an
average of only 4.5%. If you only adjust for programming increases for new
and existing services (i.e. Disney, TNT,etc.), our average rate increase over this
period was below the rate of inflation. In addition, as previously stated, rates
for other service levels will not go up on January 1, 1993, which will result in
an even smaller average increase for our subscribers.

If viewed in the context of our 1991 rate increase, increases in programming
and related costs, and the fact that various service levels did not have any
increase, we believe that the overall change in our rate structure is reasonable.
As a further piece of information to support this view, it i5 important for you to
realize that our programming costs have increased at a rate of several times our
percentage increase. Specifically, 1991 vs.1992 programming costs have

increased over 61%.

Ron Hall, our Divisional Vice President located in Washington, MO, will be in
contact with you over the next several days to discuss any further questions you
or the council may -have regarding our rates.

I hope the information I have supplied has answered your concerns, but more
importantly, I want to assure you again that we are striving to provide the best
possible service at a fair and reasonable price to all of our customers.

Very truly yours,

Frank Intiso
President and Chief Operating Officer

cc:  Joe Johnson
"Ron Hall
Federal Communications Commission
Senator John Danforth v+~
Senator Christopher Bond
Representative Bill Emerson
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Honorable John C, Danforth COH&E&{? December 19, 1992

U. S. Senate Office Building 93 Jﬁh‘~éffﬁﬁﬁfigg.;
Washington, B. C. 20510 Pr 8 4
Dear Senator Danforth:

Why is the lame duck Director of the Federal CbmmunicationsvCommission
sitting on his hands and indicating it will be mid-1993 bedore the rate
regulation, guidelines and rules will be implemented. -

You touted this bill and we have not heard much from you regarding
our situétion here in St., Peters, Mo. You certainly must know in the 13
years TCI has been in this community we have a1ad a rearly 300% increase in
rates.

TCI has now advised effective January 1993 increase in basic cable of
4%, expanded basic 7%, plus a .45¢ increase in HBO., Does your bill provide
for this???

Apparently it does I quote them "Based on current information, we
believe the rate §djustments we are taking are consistent with the provisions
of the new law". How come they know so much about the contents of the bill
and FCC Chairman Alfred C. Sikes'will need six months to implement, which
appears to be impossible, since he apparently has about one month left to
do nothing.

Do you have any influence with the FCC to get on the ball before we
all cancel cable???
Sincerely,

CHARLES M. KOLLMEYER

247 Timberbrook Drive
Saint Peters, MO 63376-1273

ONE OF THE FIXED INCOME 300 percenters



